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O 2.2005'F 12¥ FOMC “ggMofl g3t firming

The Committee judges that some further measured policy firming s likely to be needed to
keep the risks to the attainment of both sustatmnable economic growth and price stability
roughly n balance. In any event, the Commuttee will respond to changes i econormic
prospects as needed to foster these objectives.
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The Committee judges that some further policy firming may be needed to keep the
risks to the attainment of both sustainable economic growth and price stability roughly
In balance. In any event, the Committee will respond to changes in economic
prospects as needed fo foster these objectives.
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The Committee judges that some further policy firming may yet be needed to address
Inflation risks but emphasizes that the extent and timing of any such firming will depend
importantly on the evolution of the economic outiook as implied by incoming
information. In any event the Committee will respond to changes in economic
prospects as needed to support the attainment of its objectives.

X2 Fed, OfUSH
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Although the moderation in the growth of aggregate demand should help to limit
Inflation pressures over time, the Committee judges that some inflation risks remain.
The extent and timing of any additional firming that may be needed to address these
risks will depend on the evolution of the outlook for both inflation and economic growth,
as implied by incoming information. In any event the Committee will respond to
changes in economic prospects as needed to support the attainment of its objectives.

Xtg: Fed, 0L
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The Committee anticipates that some additional policy firming may be appropriate in
order to attain a stance of monetary policy that is sufficiently restrictive to retumn
inflation to 2 percent over time. In determining the extent of future increases in the
target range, the Committee will take into account the cumulative tightening of
monetary policy, the lags with which monetary policy affects economic activity and
inflation, and economic and financial developments. In addition, the Committee will
continue reducing its holdings of Treasury securities and agency debt and agency
mortgage-backed securities, as described in its previously announced plans. The
Committee is strongly committed to returning inflation to its 2 percent objective.

121 Fed, OfLEEH

5 ol ;



BONDVIEW Analyst 24& 02-3771-7511

% 7. X[dof 129 R J 8. &6ff 3 M H
5125 : : : BT :
[ v B . ofi\sesees .o
= = - 5125 oL -
4375 - . o B .. . B
- A o -;'n: 0 _ A '3125 . -
. .12 . T, 2500~
2500 -
L 1 1 i | 1 1 L
XI2: Fed, O1LIZ X&:fed, OLtE
FAFRY T AFURL
B 1.3Y (Z0 FHIHY Hot
Median Central Tendency
2023 2024 2025 Longer run 2023 2024 2025 Longer run
A2l CDP dHE 0.4 1.2 1.9 1.8 0.0-0.8 1.0-1.5 1.7-2.1 1.7-2.0
129 MY 0.5 1.6 1.8 1.8 0.4-1.0 1.3-2.0 1.6-2.0 1.7-2.0
AHE 4.5 4.6 4.6 4.0 4.0-47 43-49 43-438 3.8-43
129 MY 4.6 4.6 4.5 4.0 4.4-47 43-438 4.0-47 3.8-43
PCE QI1Z2||0|M 33 2.5 2.1 2.0 3.0-38 2.2-28 2.0-2.2 2.0
129 MY 3.1 2.5 2.1 2.0 2.9-35 2.3-27 2.0-2.2 2.0
=2 PCE Q1Z20|M 3.6 2.6 2.1 3.5-39 2.3-2.8 2.0-2.2
129 MY 35 2.5 2.1 3.2-37 2.3-27 2.0-2.2
ALY | aad 5.1 43 3.1 2.5 5.1-5.6 3.9-51 2.9-39 2.4-26
129 MY 5.1 4.1 3.1 2.5 51-54 3.9-49 2.6-39 23725
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20234 29 2023 39
25| ot - Recent indicators point to moqest growth in spending _xs
and production.
. . - Job gains have picked up(=>%7}) in recent months
- Job gains have been robust in recent months, and the Jobg . d up( - )
ks Unemplovment rate has remained low and are running at a robust pace; the unemployment
pioy ’ rate has remained low.

=7t - Inflation has eased somewhat but remains elevated. - Inflation remains elevated(>#3).
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- - Russia's war against Ukraine is causing tremendous
human and economic hardship and is contributing to
elevated global uncertainty.

The Committee is highly attentive to inflation risks.
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- The U.S banking system is sound and resilient. Recent
developments are likely to result in tighter credit
conditions for households and businesses and to weigh
on economic activity, hiring and inflation. The extent of
these effects is uncertain(>%7}). The committee
remains(=>¥3) highly attentive to inflation risks

- In support of these goals, the Committee decided to
raise the target range for the federal funds rate to 4-
1/2 to 4-3/4 percent. The Committee anticipates that
ongoing increases in the target range will be
appropriate in order to attain a stance of monetary
policy that is sufficiently restrictive to return inflation to
2 percent over time. In determining the extent of
future increases in the target range, the Committee will
take into account the cumulative tightening of
monetary policy, the lags with which monetary policy
affects economic activity and inflation, and economic
and financial developments..

- In addition, the Committee will continue reducing its
holdings of Treasury securities and agency debt and
agency mortgage-backed securities, as described in the
Plans for Reducing the Size of the Federal Reserve’s
Balance Sheet that were issued in May. The Committee
is strongly committed to returning inflation to its 2
percent objective.
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- In support of these goals, the Committee decided to
raise the target range for the federal funds rate to 4-
3/4 to 5 percent. The committee will closely monitor
incoming information and assess the implications for
monetary policy(=>%7}). The Committee anticipates

that some additional policy firming(>&3) may be
appropriate in order to attain a stance of monetary
policy that is sufficiently restrictive to return inflation to
2 percent over time. In determining the extent of
future increases in the target range, the Committee will
take into account the cumulative tightening of
monetary policy, the lags with which monetary policy
affects economic activity and inflation, and economic
and financial developments.

- In addition, the Committee will continue reducing its
holdings of Treasury securities and agency debt and
agency mortgage-backed securities, as described in its
previously announced plans. The committee is strongly
committed to returning inflation to its 2 percent
objective.
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